From the 6th April, 2007 you will need to protect your tenants deposits in one of two schemes :

The Custodial Scheme (free)

The Insurance Scheme (premium payable)

The three appointed government bodies are:-

Tenancy Deposit Solutions Ltd (Insurance Scheme)

www.mydeposits.co.uk
The Tenancy Deposit Scheme (Insurance Scheme)

www.tds.gb.com
0845 226 7837

The Deposit Protection Service (DPS) (Custodial Scheme)

www.depositprotection.com
Further information including leaflets and posters can be found on found on www.directgov.uk
Contracts signed and tenants deposits taken before the 6th April, 2007 will be unaffected even if the contract date starts later. 

If you fail to protect it you could end up paying the tenant three times the deposit.
